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CHICAGO (Standard & Poor's) Sept. 19, 2013--Standard & Poor's Ratings Services
said that it raised its long-term rating on Le Sueur, Minn.'s previously rated
general obligation (GO) bonds to 'AA-' from 'A' based on our recently released
local GO criteria. At the same time, Standard & Poor's assigned its 'AA+'
long-term rating and 'AA-' underlying rating (SPUR) to the city's series 2013A
GO sewer revenue bonds and its 'AA-' long-term rating to the city's series
2013B GO street reconstruction refunding bonds. The outlook on all the ratings
is stable.

"The 'AA+' rating reflects our view of Le Sueur's participation in the
Minnesota city credit enhancement program," said Standard & Poor's credit
analyst Katilyn Pulcher, "which provides the security of a standing
appropriation from the state's general fund in the event of a city debt
payment default."

A pledge of the city's full faith and credit and an agreement to levy ad
valorem property taxes without limitation as to rate or amount secures both
the series 2013A and 2013B bonds. Wastewater revenues have also been pledged
to the series 2013A bonds. Management intends to use the series 2013A bond
proceeds to reimburse the city for cash it used to decommission the former
wastewater treatment plant, which has been replaced by a new plant that serves
Le Sueur and nearby Henderson. It intends to use series 2013B bond proceeds to
current refund its series 2011 GO temporary street reconstruction bonds for
interest cost savings and to restructure the financing as a long-term
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obligation.

The GO rating reflects our assessment of the following factors for the city,
specifically its:
• Strong economy which benefits from participation in the broad and diverse
economy of Minneapolis-St. Paul (Twin Cities);

• Very strong budgetary flexibility with 2012 audited reserves at 19% of
general fund expenditures;

• Very strong budgetary performance and projected structural improvement;
• Very strong liquidity providing very strong cash levels to cover both
debt service and expenditures;

• Adequate management conditions with standard financial practices and
policies;

• Very weak debt and contingent liabilities position, mostly reflecting the
city's high net direct debt burden; and

• Strong institutional framework.

The stable outlook on the 'AA+' rating reflects Standard & Poor's view of the
rating outlook on the state of Minnesota.

"The stable outlook on the 'AA-' ratings reflects our view of Le Sueur's very
strong projected financial performance and strong underlying economy supported
by adequate management," added Ms. Pulcher.

RELATED CRITERIA AND RESEARCH
• USPF Criteria: Local Government GO Ratings Methodology And Assumptions,
Sept. 12, 2013

• USPF Criteria: State Credit Enhancement Programs, Nov. 13, 2008
• S&P Public Finance Local GO Criteria: How We Adjust Data For Analytic
Consistency, Sept. 12, 2013

• Institutional Framework Overview: Minnesota Local Governments

Complete ratings information is available to subscribers of RatingsDirect at
www.globalcreditportal.com and at www.spcapitaliq.com. All ratings affected by
this rating action can be found on Standard & Poor's public Web site at
www.standardandpoors.com. Use the Ratings search box located in the left
column.
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